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BUILDING MANAGEMENT AND WORKS —  
CONSTRUCTION SUBCONTRACTOR INVESTIGATION 

Statement by Minister for Finance 
DR M.D. NAHAN (Riverton — Minister for Finance) [2.04 pm]: I rise to advise the house on the progress 
made by Building Management and Works regarding the Small Business Commissioner’s construction 
subcontractor investigation final report, which examined the extent of head contractor non-payment of 
subcontractors working on BMW projects. The government recognised that affected subcontractors were facing 
financial difficulty and established a financial assistance scheme of up to $5 million to provide limited relief, 
whereby the government would pay up to 50 per cent of a subcontractor’s claim providing it met the following 
criteria: they participated in the commissioner’s investigation; they worked on a construction project 
administered by BMW between October 2008 and October 2012 and had not received payment for that work; 
and they were engaged by one of the seven BMW pre-qualified builders placed into liquidation or administration 
during the period in question.  

RiskCover undertook the assessment process and 172 subcontractors lodged 549 claims. However, of those 549 
claims, more than 200 were ineligible because they did not meet the scheme criteria. As there was a limited pool 
of funds, all claims needed to be assessed before any payments could start to flow. If the final value exceeded the 
$5 million available, the claims would have to have been paid on a pro rata basis. The claim period opened on 
22 July 2013 and the initial closing deadline was extended by a further four weeks through to 6 September 2013, 
as subcontractors were generally slow to put in their claims for assessment. RiskCover’s assessment process was 
further delayed due to subcontractors failing to provide evidence to verify their claims, despite repeated requests 
to do so. The claims process is now finished, and RiskCover will be sending out notification letters to claimants 
this week. Claimants will need to sign and return the attached acknowledgement form for the Commissioner of 
State Revenue to commence payments via electronic funds transfer. The final payout figure under the scheme 
will total about $3.8 million, and I urge subcontractors to return their signed forms by l6 December 2013. 

Supplementary to these measures, BMW has completed implementation of the majority of recommendations in 
the Western Australian Small Business Commissioner’s report, and the final changes should be in place by the 
end of January 2014. In addition, an expression of interest for the Bentley Hospital sub-acute refurbishment, 
valued at approximately $5.5 million, has been released, and the first construction project is to be trialled using a 
project bank account. These measures are all part of a raft of changes that have been implemented to ensure that 
head contractors and subcontractors are significantly better informed of their rights and responsibilities on 
construction projects. 
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